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UNDERSTAND THE PRODUCTS YOU WISH
TO INVEST IN TO AVOID LOSSES LATER
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SURRENDERINC OtD POLICIES FOR CHEAPER ONES
lwillturn 45 in February. tworkin a PSU.I havea<l-
lakh leevan Sathi Plan Jvhich I bousht in I 999-2OOO.
lfs a 20-year plan with an annual p-remium < O,OOO. I
also haveone Bima Kiran policyfrir<5 lakhforthe
same duration and I payair annlal premium <4,000
fqi!:!:TI*.d to buy i ttirm plan likd Amutya tegvan
orlclCl iProtectwhich

r uKeAmutvareevat
high coverfora low

premium.ls to surrenderthe existing
two policies consideringthat I have alreadv paid '
the premium for I o years? -vlnrruorR ruruninrunruo

Itmakes a lot of sense to increase your life insurance by
buying term insurance. ReligareAegoniTerm and IC-
ICI PrudentialiProtect are arnongst the cheapest on-
line^term insurance available. Amulara ]eevan is a prod-
uct from LIC stable. But it is meanin!fi:l to understand
the policies thatyou have alreadyinvestedyour hard-
earned moneyinto. Bima Kimn is the earliest form of
term Insurance in the market and the premium rates
have come dor,lrr significantly since then. Jeevan Saathi
is a jointlife plan forhusband andwife. It is always pru-
dent tounderstand the products inwhichyournrislito
invest to 

-avoid 
taking undue losses by surrendering the

plans before maturity. Theplans likebbove, which
ticipate inIIC's profits (bonus) or offer
dition, will attain surrender value based- on the num-
ber of premiumspaid, total term of the plan etc.

NO TAX RETIEF ON FAYINC PREMIUM FORBROTHER
I want to buy a life insurance policv in mv brothe/s
name. The piemium will be piia Ui sne. tt it possible
to availof thetax benefit underSection 8OC? -pRlyA-
DARSHAN BEHERA

Premium paidbyyouforinsuringthe life of vour
brother, parents (father/ mother/ both) or your in-
laws is not eligible for deduction under Seition BOC.



l rusunanrtE ron rihbf ion s Eff
I am 25. I got myfirst job recentlyand I earn a take- 

|

home salaryof {l Zoo0.l am not insured with any- |

one. Should I go for Ulips or conventional insurahce i

plan from LIC? Can you suggest a good insurance I

planforme?-SAMTRADTL 
i

Ulips and conventional plans are quite different in their 
I

approach.Conventionalplansprovidesafetyagainst ii

marketfluctuations,Ulipsprovideretumsbasedon 
I

market forces. You can eam better returns in Ulips over 
I

alonger term and have lots offlexibilityas part oithe l,

plans. [n conventional plans, the returns are basically .

debt-based and are stable. You should also buy an acci- l:

dent poliry and a health insurance cover for yiurself.

NEW MEDICLAIM POLICY FOR OLD PARENTS
Myfatheris 70and motheris S8.trlreyhavea Med- |

iclaimpolicyfromNationallnsurancewitha<2-lakh 
I

cover each. They have also accumulated no-claim bo-
nus,amountingtot5Q000(father)and<5ZO00for ;(mother).Thepolicyisapproximatelyl0yearsold. i
Ifteypaid a premium of <l067o in April2olo. Recent- 

!.

ly,we receivedan offerfrom Punjab NationalBank in I
collaboration with Oriental lnsurance for a group
Mediclaim policy. ilre premium for a cover of
<5,OO,OO0 (familyfloater) is<6,705. Should I surrender
the existing policy of my parents and go forthe troup
policyfrom PNB? -A DUrrA

rangement a particular insurance company at the
time of renewal. Inyour case, consideringthe age of
your parents, you should NOT in any case discontinue
thepresentpoliiyfor anyothernewhealth insur-
ance policy. You can, however, decide to increase
your insurance cover by buying the new plan in addi-
tion to the existing health insurance.


